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CONMMUNIST PARTY OF CANADA
Statement of Changes in Net Assets
Year Ended December 31, 2019

2019 2018
NET ASSETS - UNRESTRICTED, BEGINNING OF YEAR $ 20,486 $ 16,582
EXCESS OF REVENUE OVER EXPENSES 172 3,904
NET ASSETS - UNRESTRICTED, END OF YEAR $ 20658  $ 20,486

See accompanying notes to financial statements



COMMUNIST PARTY OF CANADA
Statement of Operations
Year Ended December 31, 2019

2019 2018
REVENUE
Political donations $ 115200 § 81,480
Other income 586 1,528
Laurier Ste. Marie - EDA 4,835 -
120,621 83,008
EXPENSES
Salaries and benefits 40,327 44,313
Travel 27,670 17,179
Election expenses 20,387 -
Office expenses 12,965 3,483
Convention 7,828 -
Professional fees 4,563 4,520
Telephone and communication 3,608 2,432
Utilities 2,459 1,827
Bank charges 475 336
Membership fees 150 326
Amortization 17 21
Advertising - 4,668
120,449 79,104
EXCESS OF REVENUE OVER EXPENSES $ 172§ 3,904

See accompanying notes to financial statements



COMMUNIST PARTY OF CANADA
Statement of Cash Flows
Year Ended December 31, 2019

2018 2018
OPERATING ACTIVITIES
Excess of revenue over expenses $ 172 3,904
Item not affecting cash:
Amortization 17 21
189 3,925
Changes in non-cash working capital:
Prepaid expense and deposit y (1)
Accounts payable and accrued liabilities 1,930 1,013
1,930 1,012
INCREASE IN CASH FLOW 2,119 4,937
CASH - BEGINNING OF YEAR 27,912 22,975
CASH - END OF YEAR $ 30,031 27,912

See accompanying notes to financial statements



COMMUNIST PARTY OF CANADA
Notes to Financial Statements
Year Ended December 31, 2019

PURPOSE OF THE ORGANIZATION

The Communist Party of Canada (the "Organization") is a not-for-profit political organization. The
organization is a registered official political party under the Elections Canada Act. The organization
strives to unite within its ranks all those who defend and advance the interests of the working class in
Canada and who aspire for a socialist future. The organization participates in federal elections and is
active in a wide range of extra parliamentary activities across Canada on a consistent and ongoing
basis. The organization is a not-for-profit organization under the Income Tax Act (Canada) and as
such, is exempt from income taxes, provided certain requirements of the Income Tax Act are met.

BASIS OF PRESENTATION

The financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash is defined as cash on hand, cash on deposit, and short-term deposits with maturity dates of
less than 90 days, net of cheques issued and outstanding at the reporting date.

Equipment

Equipment is stated at cost less accumulated amortization. Equipment is amortized over its
estimated useful life at the following rates and methods:

Office equipment 20%  declining balance method
in the year of acquisition, equipment are amortized at 50% of the annual rate.
Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the year. Significant items subject to such estimates and
assumptions include the estimated useful lives of equipment. Actual results could differ from
management’s best estimates as additional information becomes available in the future.

Contributed services

A substantial number of volunteers contribute a significant amount of their time each year. Because
cf the difficulty of determining the fair value, contributed services are not recognized in the financial
statements.

(continues)



COMMUNIST PARTY OF CANADA
Notes to Financial Statements
Year Ended December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

Unrestricted donations to the Communist Party of Canada are recognized as revenue when received
or receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Other income, transfers with other party divisions, Laurier Ste. Marie - EDA income, and literature
sales are recognized as revenue when eamed.

Financial instruments policy

The organization initially measures its financial assets and financial liabilities at fair value, except for
certain non-arm's length transactions. The organization subsequently measures all its financial
assets and financial liabilities at amortized cost. Financial assets measured at amortized cost include
cash. Financial liabilies measured at amortized cost include accounts payable and accrued
liabilities.

EQUIPMENT
2019 2018
Cost Accumuiated Net book Net book
amortization value value
Office equipment $ 1,348 § 1281 $ 67 % 84

FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the organization's risk exposure and concentration as of
December 31, 2019:

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
organization's cash is exposed to credit risk. To mitigate the risk, it is held at a major financial
institution with investment grade credit ratings.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The organization is exposed to this risk mainly in respect of its receipt of funds
from its donors and other related sources, and accounts payable.

SUBSEQUENT EVENT

Subsequent to the year-end, events have occured as a result of COVID-19 pandemic that have
caused economic uncertainty. The related financial impacts and duration of this disruption can not be
reasonably estimated at this time.





